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treasurer shall hold the surrendered certificate of title, registration receipt and, if applicable,
the registration plates for a period of fourteen days following the issuance of a junking cer-
tificate under this subsection. Within the fourteen-day period the person who was issued the
junking certificate and to whom the vehicle was titled or assigned may surrender to the
county treasurer the junking certificate, and upon the person’s payment of appropriate fees
and taxes and payment of any credit for registration fees received by the person for the vehi-
cle under section 321.46, subsection 3, the county treasurer shall issue to the person a
restrieted certificate of title for the vehicle. After the expiration of the fourteen-day period, a
county treasurer shall not issue a certificate of title shall net again be issued for the a junked
vehicle for which a junking certificate is issued. The county treasurer shall cancel the record
of the vehicle and forward the certificate of title to the department.

tificate has been issued. For purposes of this subsection, “good cause” means that the junking

certificate was obtained by mistake or inadvertence. If a person’s application to the depart-
ment is denied, the person may seek judicial review as provided under sections 17A.19 and

Sec. 4. Section 321.135, Code 1985, is amended to read as follows:
321.135 WHEN FEES DELINQUENT.

first of the month “following the purchase of a new vehicle, and the first of the month thirty
days following the date a vehicle is brought into the state; exeept as etherwise provided.

Approved May 28, 1985

CHAPTER 210

HIGHER EDUCATION FACILITIES PROGRAM
HF. 541

AN ACT to provide for the establishment of the Iowa higher education facilities program.
Be It Enacted by the General Assembly of the State of Towa:

Section 1. Chapter 261A is amended by adding sections 2 through 20 of this Act as a new
division.

The general assembly finds:

1. For the benefit of the people of the state of Iowa, the increase of their commerce, welfare,
and prosperity, and the improvement of their health and living conditions, it is essential that
this and future generations of youth be given the greatest opportunity to learn and to fully
develop their intellectual and mental capacities and skills.
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2. To achieve these ends it is of the utmost importance that educational institutions within
the state be provided with appropriate additional means of assisting the youth in achieving
the required levels of learning and development of their intellectual and mental capacities and
skills through new or enhanced physical facilities and equipment at these institutions.

3. The financing and refinancing of educational facilities, through means as described in this
division, other than the appropriation of public funds to institutions, is a valid public purpose.

Sec. 3. NEW SECTION. 261A.33 PURPOSE OF DIVISION.

It is the purpose of this division to provide a measure of assistance and an alternative
method of enabling institutions in the state to finance the acquisition, construction, and
renovation of needed educational facilities, structures and equipment and to refund, refinance,
or reimburse outstanding indebtedness incurred by them or advances made by them, in-
cluding advances from an endowment or any other similar fund, for the construction, acquisi-
tion, or renovation of needed educational facilities and structures, whether or not constructed,
acquired, or renovated prior to the effective date of this Act.

As used in this division, unless the context otherwise requires:

1. “Project” means any property located within the state, constructed or acquired before or
after the effective date of this division that may be used or will be useful in connection with
the instruction, feeding, or recreation of students, the conducting of research, administration,
or other work of an institution, or any combination of the foregoing. Project includes, but is
not limited to, any academic facility, administrative facility, assembly hall, athletic facility, in-
structional facility, laboratory, library, maintenance facility, student health facility, recrea-
tional facility, research facility, student union, or other facility suitable for the use of an in-
stitution. “Project” also means the refunding or refinancing of outstanding obligations,
mortgages, or advances, including advances from an endowment or similar fund, originally
issued, made, or given by the institution to finance the cost of a project.

2. “Property” means the real estate upon which a project is or will be located, including
equipment, machinery, and other similar items necessary or convenient for the operation of
the project in the manner for which its use is intended, but not including such items as fuel,
supplies, or other items that are customarily deemed to result in a current operation
charge. Property does not include property used or to be used primarily for sectarian instruc-
tion or study, or as a place for devotional activities or religious worship, or any property which
is used or to be used primarily in connection with any part of the program of a school or depart-
ment of divinity for any religious denomination or the training of ministers, priests, rabbis, or
other professional persons in the field of religion.

3. “Cost” as applied to a project or any portion of a project financed under this division
means all or a part of the cost of construction and acquisition of land, buildings, or structures,
including the cost of machinery and equipment; finance charges; interest prior to, during, and
after completion of the construction for a reasonable period as determined by the authority;
reserves for principal and interest; extensions, enlargements, additions, replacements,
renovations, and improvements; improvements, replacements, and renovations for energy
conservation and other purposes; engineering, financial, and legal services; plans, specifica-
tions, studies, surveys, estimates of cost of revenue, administrative expenses, expenses
necessary or incidental to determining the feasibility or practicability of constructing the pro-
ject; and such other expenses as the authority determines may be necessary or incidental to
the construction and acquisition of the project, the financing of the construction and acquisi-
tion, and the placing of the project in operation.
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4. "“Obligation” means an obligation issued by the authority under this division.

The authority is authorized to assist institutions in the constructing, financing, and refinanc-
ing of projects, and the authority may take action authorized by this division.

Sec. 6. NEW SECTION. 261A.36 ISSUANCE OF OBLIGATIONS.

The authority may issue obligations of the authority for any of its corporate purposes as
provided for in this division, and fund or refund the obligations pursuant to this division.

Sec. 7. NEW SECTION. 261A.37 LOANS AUTHORIZED.

The authority may make loans to an institution for the cost of a project in accordance with
an agreement between the authority and the institution, except that a loan shall not exceed
the total cost of the project, as determined by the institution and approved by the authority.

Sec. 8. NEW SECTION. 261A.38 ISSUANCE OF OBLIGATIONS — CONDITIONS.

The authority may issue obligations and make loans to an institution and refund, refinance
or reimburse outstanding obligations, indebtedness, mortgages, or advances, including ad-
vances from an endowment or any similar fund, issued, made, or given by the institution,
whether before or after the effective date of this Act, for the cost of a project, when the
authority finds that the financing prescribed in this section is in the public interest, and either
alleviates a financial hardship upon the institution, results in a lesser cost of education, or
enables the institution to offer greater security for a loan or loans to finance a new project or
projects or to effect savings in interest costs or more favorable amortization terms.

The authority may do all things necessary or convenient to carry out the purposes of this
division. The authority may charge to and equitably apportion among participating institu-
tions its administrative costs and expenses incurred in the exercise of the powers and duties
conferred on the authority by this division.

Sec. 10. NEW SECTION. 261A.40 AUTHORITY.
bination of institutions, and may combine for financing purposes, with the consent of all of the
institutions which are involved, the project and some or all future projects of any institution or
institutions, and this division applies to and is for the benefit of the authority and the joint par-
ticipants. However, the money set aside in a fund or funds pledged for any series or issue of
obligations shall be held for the sole benefit of the series or issue separate and apart from
money pledged for another series or issue of obligatiens of the authority. To facilitate the
combining of projects, obligations may be issued in series under one or more resolutions or
trust agreements and may be fully open-ended, thus providing for the unlimited issuance of ad-
ditional series, or partially open-ended, limited as to additional series. The authority may per-
mit an institution to substitute one or more projects of equal value, as determined by an in-
dependent appraiser satisfactory to the authority, for a project financed under this division on
terms and subject to conditions the authority prescribes.

Sec. 11. NEW SECTION. 261A.41 EXPENSES.

Expenses incurred in carrying out this division are payable solely from funds provided
under this division and a liability or obligation shall not be incurred by the authority beyond
the extent to which money is provided under this division.

The authority may provide by resolution for the issuance of obligations for the purpose of
paying, refinancing, or reimbursing all or part of the cost of a project. The authority shall not
have outstanding at any one time obligations issued pursuant to this division in an aggregate
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principal amount exceeding one hundred fifty million dollars. Except to the extent payable
from payments to be made on federally guaranteed securities as provided in section 261 A .45,
the principal of and the interest on the obligations shall be payable solely out of the revenue of
the authority derived from the project to which they relate and from other facilities pledged
or made available for this purpose by the institution for whose benefit the obligations were
issued. The obligations of each issue shall be dated, shall bear interest at rate or rates,
without regard to any limit contained in any other statute or law of the state, and shall mature
at times not exceeding forty years from the date of issuance, all as determined by the author-
ity; and may be made redeemable before maturity at the prices and under terms fixed by the
authority in the authorizing resolution.

Except as otherwise provided by this division, the obligations are to be paid solely out of the
revenue of the project to which they relate and, in certain instances, out of the revenue of cer-
tain other facilities, and subject to section 261A.45 with respect to a pledge of government
securities, the obligations may be unsecured or secured in the manner and to the extent deter-
mined by the authority. The authority shall determine the form of the obligations, including
interest coupons, if any, to be attached, and shall fix the denominations of the obligations and
the places of payment of principal and interest which may be at any bank or trust company
within or without the state. The obligations and coupons attached, if any, shall be executed by
the manual or facsimile signatures of officers of the authority designated by the authority. If
an official of the authority whose signature or a facsimile of whose signature appears on any
obligations or coupons ceases to be an official before the delivery of the obligations, the
signature or facsimile, nevertheless, is valid and sufficient for all purposes the same as if the
individual had remained an official of the authority until delivery. Obligations issued under
this division have all the qualities and incidents of negotiable instruments, notwithstanding
this payment from limited sources and without regard to any other law. The obligations may
be issued in coupon or in registered form, or both, and one form may be exchangeable for the
other in the manner as the authority may determine. Provision may be made for the registra-
tion of any ¢oupon obligations as to principal alone and also as to both principal and interest,
and for the reconversion into coupon obligations of any obligations registered as to both prin-
cipal and interest. The obligations may be sold in the manner, either at public or private sale,
as the authority determines.

The proceeds of the obligations of each issue shall be used solely for the payment of the cost
of the project for which the obligations have been issued, and shall be disbursed in the manner
and under the restrictions, if any, as the authority provides in the resolution authorizing the
issuance of the obligations or in the trust agreement provided for in section 261 A .44 securing
the obligations. If the proceeds of the obligations of an issue, by error of estimates or other-
wise, are less than the costs, additional obligations may in like manner be issued to provide the
amount of the deficit, and, unless otherwise provided in the resolution authorizing the is-
suance of the obligations or in the trust agreement securing them, shall be deemed to be of the
same issue and shall be entitled to payment from the same fund without preference or priority
of the obligations first issued. If the proceeds of the obligations of an issue shall exceed the
cost of the project for which the same shall have been issued, the surplus shall be deposited to
the credit of the sinking fund for the obligations. Prior to the preparation of definitive obliga-
tions, the authority may, under like restrictions, issue interim receipts or temporary obliga-
tions, with or without coupons, exchangeable for definitive obligations when the obligations
have been executed and are available for delivery.
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The authority may also provide for the replacement of obligations which.become mutilated
or are destroyed or lost. Obligations may be issued under this division without obtaining the
consent of an officer, department, division, commission, board, bureau, or agency of the state,
and without other proceedings or conditions other than those which are specifically required
by this division. The authority may purchase its bonds out of funds available for that
purpose. The authority may hold, pledge, cancel, or resell the obligations, subject to and in
accordance with any agreement with the obligation holders. Members of the authority and
any person executing the obligations are not liable personally on the obligations or subject to
personal liability or accountability by reason of the issuance of the obligations.

Sec. 13. NEW SECTION. 261A.43 RESOLUTION PROVISIONS.

The resolution authorizing obligations or an issue of obligations may contain provisions,
which shall be a part of the contract with the holders of the obligations to be authorized, as to:

1. Pledging or assigning the revenue of the project with respect to which the obligations
are to be issued or the revenue of other property or facilities.

2. Setting aside reserves or sinking funds, and the regulation, investment, and disposition
of them.

3. Limitations on the use of the project.

4. Limitations on the purpose to which or the investments in which the proceeds of sale of
an issue of obligations then or thereafter to be issued may be applied and pledging the pro-
ceeds to secure the payment of the obligations or an issue of the obligations.

5. Limitations on the issuance of additional obligations, the terms upon which additional
obligations may be issued and secured, and the refunding of outstanding obligations.

6. The procedure, if any, by which the terms of any contract with obligation holders may be
amended or abrogated, the amount of obligations the holders of which must consent to the
amendment or abrogation, and the manner in which the consent may be given.

7. Limitations on the amount of money derived from the project to be expended for
operating, administrative, or other expenses of the authority.

8. Defining the acts or omissions to act which constitute a default in the duties of the
authority to holders of its obligations and providing the rights and remedies of the holders in
the event of a default.

9. Mortgaging a project and the project site or other property for the purpose of securing
the obligation holders.

10. Other matters relating to the obligations which the authority deems desirable.

Sec. 14. NEW SECTION. 261A.44 OBLIGATIONS SECURED BY TRUST AGREE-
MENT.

Obligations issued under this division may be secured by a trust agreement by and between
the authority and an incorporated trustee, which may be a trust company or bank having the
powers of a trust company within or without the state. The trust agreement or the resolution
providing for the issuance of the obligations may pledge or assign the revenue to be received
or proceeds of any contract pledged and may convey or mortgage the project or any portion of
the project. A pledge or assignment made by the authority pursuant to this section is valid
and binding from the time that the pledge or assignment is made, and the revenue pledged and
thereafter received by the authority is immediately subject to the lien of the pledge or assign-
ment without physical delivery or any further act. The lien of the pledge or assignment is
valid and binding against all parties having claims of any kind in tort, contract, or otherwise
against the authority irrespective of whether the parties have notice of the lien. The resolu-
tion or trust agreement by which a pledge is created or an assignment made shall be filed or
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recorded in the records of the authority, with the secretary of state, and in each county in
which the project is located. The trust agreement or resolution providing for the issuance of
the obligations may contain provisions for protecting and enforcing the rights and remedies of
the obligation holders as are reasonable and proper, not in violation of law, or provided for in
this division. A bank or trust company incorporated under the laws of this state which acts as
depository of proceeds of the obligations, revenue, or other money shall furnish the indemnify-
ing obligations or pledge the securities as required by the authority. The trust agreement
may set forth the rights and remedies of the obligation holders and of the trustee, and may
restrict the individual right of action by obligation holders. The trust agreement or resolution
may contain other provisions the authority deems reasonable and proper for the security of
the obligation holders. Expense incurred in carrying out the trust agreement or resolution
may be treated as a part of the cost of the operation of a project.

See. 15. NEW SECTION. 261A.45 OBLIGATIONS ISSUED TO ACQUIRE FED-
ERALLY GUARANTEED SECURITIES.

The authority may finance the cost of a project, refund outstanding indebtedness, or reim-
burse advances from an endowment or similar fund of an institution as authorized by this divi-
sion, by issuing its obligations pursuant to a plan of financing involving the acquisition of a
federally guaranteed security or the acquisition or entering into of commitments to acquire a
federally guaranteed security. For the purposes of this section, “federally guaranteed secur-
ity” means any direct obligation of, or obligation the principal of and interest on which are
fully guaranteed or insured by the United States, or an obligation issued by, or the principal of
and interest on which are fully guaranteed or insured by any agency or instrumentality of the
United States, including without limitation an obligation that is issued pursuant to the
National Housing Act, or any successor provision of law.

The authority may acquire or enter into commitments to acquire a federally guaranteed
security and pledge or otherwise use the federally guaranteed security in the manner the
authority deems in its best interest to secure or otherwise provide a source of repayment of its
obligations issued to finance or refinance a project, or may enter into an appropriate agree-
ment with an institution whereby the authority may make a loan to the institution for the pur-
pose of acquiring or entering into commitments to acquire a federally guaranteed
security. An agreement entered into pursuant to this section may contain provisions deemed
necessary or desirable by the authority for the security or protection of the authority or the
holders of the obligations, except that the authority, prior to making an acquisition, commit-
ment, or loan, shall determine and enter into an agreement with the institution or another ap-
propriate institution to require that the proceeds derived from the acquisition of a federally
guaranteed security will be used, directly or indirectly, for the purpose of financing or refi-
nancing a project.

The obligations issued pursuant to this section shall not exceed in principal amount the cost
of financing or refinancing the project as determined by the participating institution and ap-
proved by the authority, except that the costs may include, without limitation, all costs and ex-
penses necessary or incidental to the acquisition of or commitment to acquire a federally
guaranteed security and to the issuance and obtaining of insurance or guarantee of an obliga-
tion issued or incurred in connection with a federally guaranteed security. In other respects
the bonds are subject to this division, and the trust agreement creating the bonds may contain
provisions set forth in this division as the authority deems appropriate.

If a project is financed or refinanced pursuant to this section, the title to the project shall re-
main in the participating institution owning the project, subject to the lien of a mortgage or
security interest securing, directly or indirectly, the federally guaranteed securities being
purchased or to be purchased.
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Sec. 16. NEW SECTION. 261A.46 OBLIGATIONS NOT LIABILITY OF STATE OR

POLITICAL SUBDIVISION.

Obligations issued pursuant to this division are not debts of the state or of any political sub-
division of the state or a pledge of the faith and credit of the state or of any political subdivi-
sion, but the obligations are limited obligations of the authority payable solely from the funds
or securities, pledged for their payment as authorized in this division, unless the obligations
are refunded by refunding obligations issued under this division, which refunding obligations
shall be payable solely from funds or securities pledged for their payment as authorized in this
division. All revenue obligations shall contain on their face a statement to the effect that the
obligations, as to both principal and interest, are not obligations of the state, or of any political
subdivision of the state, but are limited obligations of the authority payable solely from
revenue or securities pledged for their payment. Expenses incurred in carrying out this divi-
sion are payable solely from funds provided under this division, and this division does not
authorize the authority to incur indebtedness or liability on behalf of or payable by the state
or any political subdivision of the state.

Sec. 17. NEW SECTION. 261A.47 MONEY RECEIVED BY AUTHORITY.

All money received by the authority, whether as proceeds from the sale of obligations, from
revenue, or otherwise, shall be deemed to be trust funds to be held and applied solely as pro-
vided in this division, but prior to the time when needed for use may be invested to the extent
and in the manner provided by the authority. The funds shall be deposited, held, and secured
as determined by the authority, except to the extent provided otherwise in the resolution
authorizing the issuance of the related obligations or in the trust agreement securing the
obligations. The resolution authorizing the issuance of the obligations or the trust agreement
securing the obligations shall provide that an officer, bank or trust company to which the
money is entrusted shall act as trustee of the money and shall hold and apply the money for
the purposes of this division, subject to the provisions of this division and of the authorizing
resolution or trust agreement.

Sec. 18. NEW SECTION. 261A.48 HOLDERS OF OBLIGATIONS.

A holder of obligations or of the coupons pertaining to obligations and the trustee under a
trust agreement, except to the extent the rights given in this division are restricted by the
authorizing resolution or trust agreement, may, by suit, mandamus, or other proceedings, pro-
tect and enforce any and all rights under the laws of this state, or under the trust agreement
or resolution authorizing the issuance of the obligations, and may enforce and compel the per-
formance of all duties required by this division or by the trust agreement or resolution to be
performed by the authority or by an officer, employee, or agent of the authority, including the
fixing, charging, and collecting of fees and charges authorized in this division and required by
the resolution or trust agreement to be fixed and collected.

The rights of holders include the right to compel the performance of all duties of the author-
ity required by this division or the resolution or trust agreement, to enjoin unlawful activities,
and in the event of default with respect to the payment of any principal of, premium, if any,
and interest on an obligation or in the performance of a covenant or agreement on the part of
the authority in the resolution, to apply to a court having jurisdiction of the cause to appoint a
receiver to administer and operate the project, the revenue of which is pledged to the pay-
ment of the principal of, premium, if any, and interest on the obligations, the receiver to have
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full power to pay and to provide for payment of the principal of, premium, if any, and interest
on the obligations, and to have the powers, subject to the direction of the court, as are permit-
ted by law and are accorded receivers in general equity cases, including the power to foreclose
the mortgage on the project in the same manner as the foreclosure of a mortgage on real
estate of private corporations, but excluding any power to pledge additional revenue of the

authority to the payment of the principal, premium, and interest.

Sec. 19. NEW SECTION. 261A.49 BONDHOLDERS — PLEDGE — AGREEMENT OF
THE STATE.

The state pledges to and agrees with the holders of any obligations issued under this divi-
sion, and with those parties who enter into contracts with the authority pursuant to this divi-
sion, that the state will not limit or alter the rights vested in the authority until the obliga-
tions, together with the interest on the obligations, are fully met and discharged and the con-
tracts are fully performed on the part of the authority, except that this section does not
preclude the limitation or alteration if and when adequate provision is made by law for the pro-
tection of the rights of the holders of the obligations of the authority or those entering into

contracts with the authority.
Sec. 20. NEW SECTION. 261A.50 PROVISIONS CONTROLLING.

authority contained in other provisions of this chapter. All other provisions of this chapter ap-
ply to obligations issued pursuant to and powers granted the authority under this division, ex-
cept to the extent they are inconsistent with this division.

Approved May 29, 1985

CHAPTER 211

SHARED SCHOOL PROGRAMS
H.F. 210

AN ACT relating to the weighting per pupil for shared programs of school districts.
Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 442.39, subsection 2, Code 1985, is amended to read as follows:

2. Pupils attending classes in another school district or an area school, attending classes
taught by a teacher who is employed jointly under section 280.15, or attending classes taught
by a teacher who is employed by another school district, are assigned a weighting of one plus
ene-tenth five tenths times the percent of the pupil’s school day during which the pupil attends
classes in another district or area school, attends classes taught by a teacher who is jointly
employed under section 280.15, or attends classes taught by a teacher who is employed by
another school district if the school budget review committee certifies to the state comptroller

that the shared classes or teachers would otherwise not be implemented without the assign-

ment of additional weighting. However, in lieu of the additional weighting of five tenths, the

school budget review committee shall assign an additional weighting of one tenth times the

percent of the pupil’s schoolday in which a pupil attends classes in another district or an area
school, attends classes taught by a teacher who is employed jointly under section 280.15, or




